
MEMORANDUM 

To: Chair, Vice Chair and Members 
Pima County Bond Advisory Committee 

Date: July 13, 2007 

From: C.H. Huckelberry 
County 

Re: Per Capita Debt Service Levy of Pima County 

The County is conducting a number of studies related t o  property taxes, growth, and service 
demands. One recent analysis of 2 0  years of debt service should be of some interest t o  the 
Bond Advisory Committee. While the County has used general obligation bonding to  meet 
many of our larger capital needs, recent bond issues have been significantly larger than those 
in the past. 

In approximately 1997, the  Bond'Advisory Committee began recommending that the Board 
cap the property tax rate associated with bonding. The first cap was $1 per $100 of 
assessed value; in 2004 the cap was lowered to  85  cents per 100 of assessed value. Today 
the rate is 68.5 cents per $100  of assessed value. Hence, there has been and continues t o  
be a steady decline in the property tax rate due t o  increased valuation. 

An important measure of reasonable bond tax capacity, which is shown in the attached table, 
is tax burden per capita over time adjusted for inflation. The attached information indicates 
that the actual tax burden of bonding per capita has decreased in the last 20  years from a 
high of $84  per capita in 1989 t o  a projected per capita burden of $56 in 2007. This 
measure of secondary debt service or bonding tax burden is appropriate since almost all bond 
facility requirements are based on per capita demand rates. 

Given the number of bond issues that have passed, one may have assumed that the per 
capita tax burden caused by bonding would have been greater than it was 2 0  years ago. The 
attached data indicates that the burden is actually 33 percent less than in 1989. 

Attachment 

c: Nicole Fyffe, Executive Assistant to  the County Administrator 
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